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Inilinn

The paper analyses the seaspnal variations in tubler prices. The andlysis showed that
tho seasonal index was the highesr in July and the lowest in December.  Production of
rubber showed marked scasorality. The analysis of price in relation to production and
FLﬁnsmnptinn showed that scasomality i mriges was oot much mronounced during months
in which preduclion change was preclominam, which in turn point Lo the possihility of
cligopsony in the buying markel. During the peak production periad, consumption was
fvf‘lund to fall resulting in low prices. This necessitates the necd for balfer sinck opera-
tm_ns s 45 Lo buy and store excess supplies and held thern off the market i timez of falling
Prices f"“'l release themn when the prices rise.  The producer i3 benefited by stabilisation
of his Income and the manuficturer through an asuired zapply of raw materiad,
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INTRODUCTION competition and thus 1he market structure,

it may, thersfore, bz unseful to prob: the

Prices pe : i alio- o
ces perform the dual function of allo structure of rubbsr prices in 1ndia.

cation and rationing. Tt serves as a guide
to the entrepreneur in the optimum allocation
ol searce resources among the various pro-
duction activitics and rubber prices may b:  *
0o exeeption to this rule. Studics on the price
respongsiveness of farmers in developing
countrigs showed rhat they also responded
positively 1a chenges in prices tike their
counterparts in the developed countrics,
Umadevi (1977 and Ipe (1986) in theis
siudics on the supply response of Indian
natoral rubbor also got positive elasticities
with respect 1o price.  Being an agricultural
produce characteriscd by scasonalities in
production, prices of natural rubber may

The objechives of the sludy were:

To analyse the seasonal flucruarions in
prices of natoral rubher over the period —
[968-6% 10 1983-84.

% Ta examine the relationships if any, of
prices to ihe variables like production,
consumprion and stocks of natural tubber
with dealers and manufacturers.

MATERIALS AND METHODS

The secondary data published by, the
Rubber Board (1983) were used in the pre-

also show intra-year variations, The menthiy
production,  consumption and stocks of
natural robb:r may also affect the prices.
The relationships of prices with the above
variables may also indicate the nature of

sent study.

The seasonalities in prices and the related
variablcs were analysed by working out the
seasonal indices. The seasonal indices were




