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Ihe studly focused on rhe credin dermand amene mbber small-bolders 10 Fiba sine, Migeria using 2 owhbic modol.
The data was vliuined Fom g sample survey of 100 eebber smal-holders in dhe study arca ueing 3 multi-stage
random sampdng mechod. Lol descriplive stacisrics and probit model were wesd 1o mualvre the data, The soody
indicared than 37 per cent aF the selecred fnmers souree credin i non-formal financial insticadonms sl as momey
lerielers, “riens and relarives. The paebicinodel wus used to derermine the factors influencing the probabilizy tha a
Farmer would deziand for crecit in the study area, Lhe mode] cevealad than the influence of factors such as firmery’

spericnes, evel of educadion and amount spet nn farming inputs were highly sigmilici.
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INTRODUCTION

Agricultural credit 1s ene of the key
elermenes in modernization of agriculture. 1t
not only does reduces » financial constraint,
buricalsa provides che incentive to adept new
cechnology rhat would otherwise only he
slowly aceepred (Ogunfowora, 1972,

The Factars working against the iImproved
living standard and productivity of farmers are
ntany and afren inter-relared. Qne of the most
tnbailiing Faceors is inadequace capital or lund
forr imprr_}‘l.'l:‘d pl‘oductlvil}' {Ar:m:ln}'i, 2003).
The poverty is manilested in low level of
0'.1':]}”.[1 ].l.-JW i[]L'l:lTnﬁ,‘., .ll;_'l",.'r' Sﬂvil]g-s Jﬂ‘i J_I;'}‘.‘..-'
capital formarion among che farmers [World
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Bank, 1274). The need for credin assistance is
paramoint to overcomne the poverry, 1 lowever
the credir facilitics may ot be adequate. The
inadequacy of credit Facilicy is werined us credit
gap (Teriba, 1972}

The demand for agriculrural credic depeends
on rthe cost of credic (interest rate) and che
rerurns on nvestent (margioal efficiency of
capieal}. It the marginal efficiency of capiral is
greater than the cost of credir, more credic will
be demuanded {and vice-versa). Provision of
crediv can help in the development ofsmall
farmers, bur is not esserudal for agriculoural
development (Johnson, 1987), Credir is merely
an accelerator it can cause disascer if misused.

i -1'-'.h:-'-'-"3'.'.'--' EH -'.' .:.__*- R = - Lt W e

'-\..-\. . _ '-\.:_- -
LTI R e




