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THE TREND AND FATTERN OF NATURAL RUBBER PRICE IN
INDIA : AN EXPLORATORY ANALYSIS
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Annual average price of natural rubber (NR) inbndia duriimg the: 27 vear poricd Teom 1968-64 to
1994-93 was analysel with the objectives of delineating the trend, identiiving the differerd phases
and direction of price mevement and the contribuling lacers, MR price in India did not show
any significant pateern of consistent moverment lowanls a patticular direction in the long run
Twar broidl phises (L988-6% (0 1984-85 and 19B5-80 to 1994-05) of MR price movemenl wioee
identified based on Lhe cbserved toend . Wide but less foequent Houctuations and mitd but breaquent
Huctiations wore the rharacteristics of the first and second phases respectively. Among the
dillarent econumic vuriables, ez, predockion, consumption, stock, impart and  werld price of
NE, the produclion of MR was fowml tobe the imost sigralicant variable influencing the prive.
Sipruficant statistival relatioaes were net discernible with Loportand word price, Bolz of 41w 1w
quaniiliable lactors 1 poce determinalion could not be asvertained) and therefors, g price
Frecusting based on the cmpireal medeliog is less likely to approximate reality,
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INTRODTICTION reial prices.  Natural mabber (NR) is ore

amony, the pereanial crops suhijected to
price stabilisation schemes (Corea, 1992)
unler vardous historical contexts,

The vagaries of market arising from
disequilibrium of supply and demand bear
serious implications nn the net income af
the producers of parennial crops compared
to annual crops.  An important factor
contributing to price fluctnations of peren-
nial crops s borne oot of its relatively
inelastic supply in the short run. Studies on
the price bohaviour of perennial crops as-
sume added significance due o higher
investment, gestation period, span ol eco-
nomic life and secular trend in prices.
Thuonigh there are substantial differences in
the form and eontent of the international
price stabilisation schemes evolved during

However, the political economy of
change in the control over production,
markets and consumption of NR and s
implications on the international and coun-
try specific behavicural patterns of price
movements are nol subjected to detailed
analysis both at the analytical and policy
tevels. The avallable studies on NR prices
are broad|y confinud to empirical analysis
of the secular {rend rather than Txamining
in detail the contributing factors encom-
passing mter-year and ntra-year fluctua-

the inter- war and post-war periods for the
selected perennial erops exported [rom de-
veloping cowumibries, the undque factor be-
hind the schemes was a secular decline in

tions, Am analysis of the price behaviour of
NR in the Singapore market showed a
statislical regularity in its movement in the
long run. However. forccasting based onm




